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S/V«« 

Mr. JOBS K. JOKDAH, Loan Office? Expert-* 
Bank of Washington, on Hay 4, 1962, stated the pay 
Credit tin* 777-A-16 vers node by the Export -Xnport 
Waahingtsn In aeoordanee with tho terma and cenditione 
the bank* loan agreement with tho Central Bank of tho 
Thilllplnee dated Beeeaber 10, 19S6, Article HI| that the 
peyssnts en Credit line 10J2-B-1* were made by the Export- 
Inport Bank ef Washington in aeoordanee with the terne and 
eondltlena of the banks loan agreenent with the Central Bank 
of the Phllllplnea dated June 19, 19*0, Article XII. 

Mr. JOftBAM stated he would have no knowledge as to 
hew Senald and Company sent the deouaents in the above two 
Credit Lines to tho Central Bank of the Fhilllplnosi that the 
doeunents in possession of the Expert-Xnport Bank of Washington 
were sent, to the latter bank by the Central Bank ef tho 
Phllllplnea. 
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56. Agreement entered into on December 10, 1956* *»T 
and between the Central Bank of the Philippine* (hereinafter 
referred to a« the "Central Bank") and Export- Import Bank of 
Washington (hereinafter referred to as "Eximbank*) an agency of 
the United States of America, signed Central Bank of the 
Philippines by M. CU AD BRNO, Governor, Export-Import Bank of 
Washington by LTNN a. STAMBAUCH, First Vice President, and 
Article III therein is herewith quoted t 

"Article IH 

"Advances under the Credit 

"Upon Request of the Central Bank, advance* 
under the credit shall be made from tin* to time to 
reimburse the Central Bank for United States dollar 
exchange made available by it for the acquisition in 
the United States and the transportation to the 
Philippines of machinery, equipment, construction 
materials and services constituting one or more 
Approved Transactions. Bach such request shall be 
accompanied by a separate statement with respect to 
each Approved Transaction in connection with whioh 
reimbursement is desired and each such statement 
shall certify the following with respect to the 
Approved Transaction referred to therein* 

"(a) An Itemised list of the machinery, 
equipment, construction materials 
and services acquired in the United 
States. 

"(b) That ouch machinery, equipment 
and construction materials have 
been exported from the United 
States and are destined to or 
have been received by the 
Philippine enterprise. 

**(«) That all such machinery, equipment 
and construction materials which 
have been exported from the United 
States by ocean vessel have* beert 
transported from the United States 
in vessels of United States 
registry, as required by Public 
Resolution No. 17 of the 73rd 
Congress of the United States, 
BOX 7-10637 except to the extent that a waiver 

of euoh requirement has been obtained 
as provided la said Public Resolution. 
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58, Agreement entered into this eight—nth day »f 
March, 1959* by and between the Central Bank of the Philippines 
(hereinafter referred to as the "Central Bank**) and Export- 
Import Bank of Washington (hereinafter referred to a* ,, Bximbank' , ) 
an agency of the United State* of America signed Central Bank 
of the Philippines by M. CUADERND, SR., Governor and Export- 
Import Sank of Washington by SAMUEL C. WAUGH, Preeident and 
Article III therein is herewith quoted t 

"Article IXI 

"Upon request of the Central Bank, advances under 
the credit shall be made from tine to tine to reimburse 
the Central Bank for United States dollar exchange made 
available by it for the acquisition in the United States 
and the transportation te the Philippines of machinery , 
equipment, construction materials and services con* 
stituting one or more Approved Transactions. Baoh such 
request shall be accompanied by a separate statement with 
respect to each Approved Transaction In connection with 
which reimbursement is desired and each such statement 
shall certify the following with respect to the Approved 
Transaction referred to thereiei ^ 

"(a) An Itemised list of the machinery, 
equipment, construction materials 
and services acquired in the United 
States. 

R (b) That such machinery , equipment and 
construction materials have been 
exported from the United States and 
are destined to or have been received 
by the Philippine* enterprise* 

"(e) That all such machinery, equipment 

and construction materials which have 
been exported from the United States 
by ocean vessel have been transported 
from the United States in vessels of 
United States registry, as required by 
Public Resolution No. 17 of the 73rd 
Congress of the United States, except 
to the extent that a waiver of ouch 
requirement hae been obtained as pro- 
v _ 10639 vided in said Public Resolution. 

STONEHILL-25 
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M (d) The amount of United States 

dollar exchange made available 
by the Central Bank to assist In 
the acquisition of such material*, 
equipment* supplies and services 
and the transportation thereof to 
the Philippines. 

imbank of eaeh such request 
„._ _,„„„.,.,,, „_.„„ ~ - -. statement* in form and sub- 
stance satisfactory to it, Bximbank shall deposit the 
amount requested by the Central Bank, but not exceeding 
the total of the amount* of United States dollar exchange 
certified as aforesaid, to the account of the Central 
Dank in a commercial bank or other financial institution 
in the United States designated by the Central Bank and 
sfakll record the amount so deposited as an advance against 
the promissory note of the Central Bank described in 
Article IV." 

59. Amendatory Agreement entered into this 29th day 
of June, I960, by and between the Central Bank of the Philippines 
(hereinafter referred to as the "Central Bank") and Export- Import 
Bank of Washington (hereinafter referred to a* "Bximbank"), an 
agency of the United States of America signed Central Bank of the 
Philippines by M. CUADERHO, Governor, Export-Import Bank of 
Washington by SAMUEL C. WAUGH, President and Article III therein 
is herewith quoted t 

"Article III 

"Except as modified herein, all term* and ' '>' 
conditions of the Agreement shall remain in full force 
and effect. 

"XX WITNESS WHEREOF, this agreement ha* been 
duly executed in duplicate by the CENTRAL BAKK OP TflB 
PHILIPPINES, at Manila, Republic of the Philippines, on 
the 15th day of June, I960. 

"CENTRAL BANK OF THE PHILIPPINES 

w Py...S / , , H. c yAfiERNO 

Governor (Title) 

"Attest! 

"SZ (illegible) 

5«cret«ry °UX 7-i064n 
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"IJI WITNESS WHEREOF, this aereeaent has 
been duly executed in duplicate by EXPORI-IHFORT 
BAMK OF WASmHSTOH, at Washington, District of 
Columbia, United State* of America, on the 29th day 
of June, 1960. 

"BXPORT-IMrORT BANK OF WASHINGTON 

"B y S/ SAWEt C. WAUGH 



Acting; Secretary 



BOX 7-10641 
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D 0l . «W« 



Mr. WAITER C. SAVER, Executive Viee »reeident, 
Bxjwpt-tepert Bank of Waahington, on May 7. 1°M. in •»" 
to the attention as to another the latter bank depended en 
Snppllera Certifieatea Exhibit "»" furniehed by Arthur ». 
Sohald Conpany, rittebnmh, Feoneylvania, for reimbureenant 
to the Central Bank of the FnlUlpines, stated that the Bxport- 
Xasert Bank of Waahlngton depended eeeoneartS' on Supplier* 
Certifieatea, Exhibit »B" and that the latter bank depended 
primarily on the Central Bank of the nillllplnea for diabureenents 
to the Republic 61aaa Corporation of Manila, 



BOX 7-10642 
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FEDERAL BUREAU OF, INVESTIGA T ">N 



rw. 5/18/62 



Br. JOKK E. 30KDAN, Loan Officer, Export - Inport 
Bank of Washington, on May 15, 3.962, whoa asked why the 
balance $29,686.58 from Credit lines 777-&-16 and 1022-B-16 
vas cancelled, stated that this efflount was not utilised by 
the Central Bank of the Philippines in subletting doouaenta- 
tion for disbursement. Mr. JQRDAH furnished the following 
figures relative thereto? 

777-A-16 Original allocation to Central 

Bank of the Philippines $1,314,676.00 
Drawn down by Central Bank of 

the Philippines 240,707.1} 

Balance cancelled and transferred _^_______ . 

to 1022-B-16 1,073.968.87 

Drawn down by Central Bank of 

the Philippines 1,044,282.29 



Balance not utilised $ 29,686.58 

Total disbursed to Central Bank 

of the Philippines by Export - 

Import Bank of Washington $1,284,989.42 



BOX 7-10643 

On 5/15/6Z =i Washington, B. C. Fil. I WO 46-7400 — 
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UNITED STATES DEPARTMENT OF JUSTICE 
FEDERAL BUREAU OF ,NVESTKSATION 



1-USA, SDNY 

1-USA, Washington, D.C. 



OB „. PITTSBURGH 



7/6/62 b7C -1 

... ,. 46-43464 




'" REPUBLIC GLASS CORPORATION; 

HARRY S. STONEHILL 

M„ FRAUD AGAINST THE GOVERNMENT 

Glass Corporation, phll * p Ji„. olant in the Philippines. 

in turn financed same througn iropo r J t SCBl 3 D rebated 

D.C. Allegations *ere irade to » ST0 NER»X (Organiser, 

up to 50 percent oi c ° s VS»™b!ic Glass Corporation) and. 
Sirector and President of Republic Glass v a „ 

his associates. SCHMB in signed «£« to STOSE MU. or 
Kiving any discounts, « ta ?"°I 1 " corporation, its 
lis 'associates, or to Republic OW «P fcoo)!S and records 
affiliates or its ^tj- >^£££ «»T *"* reMteS ° r 
;;Sr P """ BOX7- 10 644 

4 RUC 

I ENSURES TO BUREAU ^SSS^SSf I,IVm0,, ■ 

K l5 Signed sworn statement of ARTHUR W. SCHMH..^^ 

j 2 ) 47 sets of P hot °= ta " c ,S°S r t!E°Port V Bank!'shipping 

drafts, affidavits to I»P°^-~ P ?^ billings between 
invoices, and Consular invoices 
10/8/58 and 8/6/59. 

™. j....... =«'"iV„'' , r,"™"««T.XtTi"««^%«»«' STONEHILL-30 
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4) Qualifications pertaining to .SRTKWi *. SORtJD to. 

5) Agreement dated 12/10/56 between 'the Central Bank 

of Philippines and :hnpert-Export Bank of Washington, D.C. 
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DETAILS: 

This investigation is based on information furnished to 
the American Embassy, Manila, Philippines, by MENHART 
SPIELMAN, former associate of HARRY S. STONEHILL, to 
the effect that he received information, the sources 
of which he cannot recall, that a glass manufacturer 
from Philadelphia, Pa., named SCHMIDT (later ascertained 
through investigation be Arthur W. Schmid Company, 
Pittsburgh, Pa.) contracted to supervise and install 
a glass plant in the Philippines which plant would be 
known as Republic Glass Corporation; that this constructio 
was financed through the International Cooperation Admin- 
istration; that HARRY S. STONEHILL was the principal 
organizer of the Republic Glass Corporation and also was 
a director and president of this corporation; and that 
Schmid repaid over fifty percent on the cost of the 
equipment to STONEHILL through an associate of STONEHILL's 
known as IRA BLAUSTEIN, General Manager, Universal 
Trading Corporation, Empire State Building, New York 
City. 

The Criminal Division of the Department of Justice 
requested that ARTHUR SCHMID be contacted and inter- 
viewed regarding this allegation; that examination of 
his books and records should be made to see if any 
rebates or kickbacks were made by SCHMID to STONEHILL ' 
or his associates in regard to the work financed through 
the Import-Export Bank. 



BOX 7-10646 
STONEHILL-32 
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7/5/62 



k:UTHm W. SCHMID, President, Arthur W. Sehmid Company, 143 4 
Investment Building, Pittsburgh, was advised of the allega- 
tion made against his company to the effect that they 
possibly may have given discounts or rebates to HARRY S, 
STONEB1LL or Republic Glass Corporation in regard to the 
contract SCHMID had with Republic Glass Corporation to 
install a glass plant in the Philippine Islands. He was 
advised that any rebate or kickback made in regard to the 
part that was financed by Import-Export Bank may be a 
Federal violation and anyone involved therein could be 

SCHMID was advised that he did not have to mats* a statement; 
that any statement he would make could be used against him 
in a court of law; and was also advised of his right to 
an attorney, 

SCHMID stated that in the early part of 19^8, this 
company contracted to construct a glass plant in the 
Philippine Islands which was to be known as Republic 
Glass Corporation; that one of the organizers and 
orincipal officers of Republic Glass Cor per s> Uon *as 
HARRY S. STONEHILL; that his company submitted a bid 
of $1,314,676 to construct this plant which vem snoken 
up as follows^ 

Machinery, equipment and material $1,107,376 

Supervision 117,500 

Ocean freight 90,0d0 

He stated SCHMID received the contract and Republic 

made arrangements to finance this contract at the 

Central Bank of Philippines; that in turn v the Central 

Bank of Philippines financed this contract through the 
Import-Export Bank of Washington, D.C. 

SCHMID stated that in accordance with this contract, 
an irrevocable Letter of Credit in favor of Arthur W. 
Schmid Company was established by Republic Glass Corporation 

BOX 7- 1 0647 

6/29/62 Pittsburgh, Pa. Pittsburgh 46-2450 
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at the Chemical Corn Exchange Bank, New York City. This 
Letter of Credit was payable against invoices showing ship- 
ments made or services rendered, 

SCH1WID stated that he ascertained IRA BlftUSTR?*, Manager 
of Universal Trading Corporation, together with ST0NE:HIL1, 3 
attempted to negotiate through the Central Bamk of 
Philippines to have the Letter of Credit to be drawn in 
favor of Universal Trading assignable to ARTHUR 1* . SCHMIU. 
80HMID stated to the best of his knowledge, tnis was 
never approved by the Central Bank of Philippines or the 
Import- Export Bank, and that neither be personally,, nor 
any representative of his company, vas ever- contacted by 
BiAUStTEIM or any representative of Universal "Ts-ftdiag 
Corporation. SCHMXD stated that if the h&tiK. approved 
this procedure, he would not go through with hie contract. 

SCHttlB advised that after the funds allotted tu this 
contract by Import-Export Bank in the ammmt of $1,314,676 
was exhausted, this company continued to ship machinery 
and equipment to Republic Glass Corporation to complete 
the contract and relied solely on the credit of Republic 
Glass Corporation to pay for this additional equipment 
and services. He stated that prior to the completion of 
this contracts the allocation for freight made fay the 
Import- Export Bank in the amount of $90,000 was completely 
used up and as a result, Republic Glass Corporation owed 
SCHMSD Company approximately $17,000 for i'rsigftt %-ftich >. ; 
SCHMID Company had to pay. 

SCHMID stated that Republic Glass Corporation later 
claimed to have many "offsets" against the contract 
and in order to collect the freight in the approximate 
amount of $17,000 and the additional machinery and 
material furnished, it was necessary for him to nego- 
tiate with Republic to make a settlement and stated 
a compromise was reached sometime in 1961 and that 
while Republic has made substantial payments in this 
regard, they are still paying off the balance in small 
payments. SCHMID stated his company has never given 
any discounts, rebates or kickbacks to Republic Glass 
Corporation or STONEHILL in regard to the construction 
of this plant and more particularly, in regard to the 



BOX 7-10648 
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shipments made that were financed by the Import- Export 
Bank. He stated all values listed on these invoices 
■were true and correct and the only exceptions are when 
the allocation for freight was exhausted, four shipments 
were made where SCHMID had to pay the cost. All other 
shipments made where SCHMID paid the cost of freight 
were shown on the invoices. 



BOX 7-10649 
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The records of the Arthur W. Schmid Company made available 
by ARTHUR W, SCHMID consist of a general ledger, cash 
receipts and disbursements journal, general journal, 
subsidiary ledgers for accounts receivable and accounts 
payable, job order register,, cancelled cheeks and invoices. 

Examination of the general ledger, general journal s cash 
receipts and disbursements journal for the years 1958 
through May, 1962, failed to disclose any type of payment 
or account which would indicate Arthur VJ, Schmid Company 
made a rebate, discount or kickback to STONEKtLl. or his 
associates or to Republic Glass Corporation, its, tfiiilates 
or agents. 

Examination of the general ledger shows the company has 
$20,000 capital stock outstanding. The company's 
surplus for 1958 was £34,796.53; for 1959 853,539.95; 
for 1960 $44,628.78; and for 1951 $45,211.58. 

Set out below in schedule form is a summary of the shipments 
made by Arthur W. Schmid Company under its contract with 
Republic Glass Corporation which was financed by the 
Import-Export Bank. This information was compiled from 
invoices and other data furnished by the Import-Export Bank p 
invoices furnished by Arthur W, Schmid Company), payments 
made to Arthur W. Schmid Company taken from the cash 
receipts journal and individual ledger account lor Republic 
Glass Corporation. 




File * Pittsburgh 46-2450 
Data dictate 7/5/62 
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INFORMATION PER SHIPPING 


DOCUMENTS 


PER IMPORT-EXPORT BANK 




late Payments 
tecorded in 






















Invoice Selling 


Consul a 


& 








irthur H. Schnid 


Date 


Description 




Hand lift 


Freight 


Total 




Amount 


5asb Receipts 


Book 


1958 

OcT"8 


Services 


2653 


$2,500.00 


... 


... 


$2,500.00 


11/13/58 
10/8/58 


1,875^00 


1 1/19/58 
10/16/58 




13 


Parts 


2654 


162,167.00 


121.22 


18,425.63 


180,713.85 


10/16/58 


135,535.29 
45.178.46 


10/20/58 
1/7/59 




27 


Machinery and 






















Equipment 


2660 


28,787.00 


50.80 


981 .31 


29,819.11 


11/6/58 


22,364.33 
7,454.78 


L 1/6/58 

1/7/59 




Nov 4 




2664 


94,800.00 


94.48 


12,182.10 


107,076.55 


11/6/58 


80,307.41 
26,769.14 


11/12/58 

1/7/59 


^ 


18 




2677 


12,780.00 


41.97 


2,423.80 


15,245.77 


11/20/58 


11,434.33 


11/24/58 


& 


















3,811.44 


1/7/59 


Dec 3 




2680 


35,000.00 


92 .80 


16,258.06 


51,348.88 


12/9/58 


38,511.66 
12,837.22 


12/15/58 
1/7/59 


II 


T959 


Machinery and 












1759" 




1959 


te 




Equipment 


2689 


5,000.00 


35.50 


3,170.11 


8,205.63 


Jan 29 


8,205.63 


Feb 2 




Feb 5 




2693 


43,766.00 


85.58 


860.2f 


44,711.83 


Feb 10 




10 




6 




2694 


22,366.00 








18 


27,778.91 


20 




6 




2695 




45.87 


1,109.5< 


9,155.41 


10 


9,155.41 






Mar 4 




2698 
2699 


2,307.00 
16,680.00 


23.50 


207!o: 


2,386.50 

16,917.03 


Mar 9 
10 


2,386.50 
16,917.03 


Mar 13 








2701 


24,400.00 






24,400.00 




24,400.00 


11 




12 






7,190.00 


32.24 


1,065.1< 


8,287.38 




8,287.38 


23 




26 






11,500.00 


38.15 


1,215.2( 


12,753.41 










3 




97278 


4,200.00 








9 
13 


7,164.25) 
5.846.83: 


17 




11 






24.480.00 


33.00 


1,994.4: 


26,507.45 




26,507.45 






13 














22 


6,042.40 


27 




16 


Fee for Trip to 
























2719 


2,500.00 






2, 500.00 


16 


2,500.00) 


22 




16 


Technical Servie 














) 










2720 


30,000.00 





— 


30,000.00 


16 


30,000.00) 


22 






SKS and 


? 


34.990.00 












May 13 
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IHTORMATIOH PER SHIPPCTC DOCUMENTS PER IMPORT- EXPORT BANK 



Date Paynents 
Recorded in 









Invoice Selling 


Consular fc 




Date of 




Arthur W 


Schnld 


Date Description 


Number 


Price 


Handling 


Freight 


Total 


Draft - Anount 


Cash Receipts Book 


May 5 


lachinery and 














1 








iquipnent 


? 


10.730.0C 


34.00 


800.47 


11,564.47 


Hay 11 


11, 564. 47 J 


Hay 16 




11 




2743 


19,756.00 


34 


00 


84.63 




13 


19,874.631 


18 




18 






8,500.00 


34 


00 


1,780.88 


10,314.88 


26 


10,314.88 






25 




98225 


4,997.00 


48 




838.11 


5,383.81 




5,383.81 


8 




27 




98606 


18,093.00 


50 


50 


365.65 


18,509.15 


2 


18,509.15 






28 


taenclcal Servla 






















iod Fees 


2751 


30,000.00 






30,000.00 


May 28 


30,000.00 






28 


lachinery and 






















iquipment 


98860 


5,883.00 


44.00 


126.00 


6,053.00 


June 5 


6,053.00 


12 










98863 


11,225.00 


35 


50 


4,288.56 


65,579.06 


5 


65,579.06 














5.000.00 


44 


00 


1,037.03 


6,081.03 


5 


6,081.03 


12 


X X 


5 






98852 


800 .00 






147.00 


981.00 


12 


981.00) 


18 










98862 


13,050.00 


49 


00 


553.92 


23,652.92 


12 


23,652.92) 


18 





19 






99340 


51,181.00 


109 


00 




52,738.15 


30 CC 52,738.15 


July 6 


\n 


25 






99560 


16,200.00 


62 




2,006.56 


38,269.36 


July 5 


38,269.36 


13 


26 








53,358.00 






3,708.97 




15 


57,135.97 






30 






99557 


11,852.00 


34 






11,886.00 


20 


11,886.00 














56,542.00 


104 


00 


5,042.70 


61,158.70 


15® 


56,646.00 


28 




July 1 






99766 


3,000.00 


34 


00 




3,034.00 


26 


3,034.00 


27 




2 






99408 1 


10,290.00 


38 


37 




L40.35iB.37 


20 


40,328.37 












99788 


10,032.00 


34 


00 


1,002.42 


31,068.42 


15a 


30.066.00 


28 




6 






99663 


7, 593.00 


55 


53 




7, 1*48.53 


20 


7,648.33 


24 




8 






99826 
99852 


7,715.00 
3,000.00 
:3, 304.00 


34 
61 


00 

50 


::: 


7,774.00 
3,034.00 


20 
23 


3*034.00 

13,365.50 


29 










99953 




34 


00 


105.28 


4| 149^28 


26J4) 








Aug 1 






10194 


3^046! 00 






3,046.00 




3,046.00 


Aug 18 








10619 
1,1 


450.00 






450.00 


I, 


450.00 


21 




To 


tale per 


§3,050.00 


!,0B1.31 


95,998. SI \49L,IV>V.*£ 


:tj4,9Hy.4^ 




In 


K>rt-Export Bank 


































-9- 













Case 1 :06-cv-00599-JDB Document 36-7 Filed 03/23/2007 Page 1 8 of 22 



PC 46-2450 

I 
Additional Shipments Per Arthur W.Schnld Records 



1,000.00 
500.19 

2,500.00 

,^1 ^5,600.00 

$1,225 1 656. IT 



86.39 

78.40 



$5,661.3] TOSS. 36 



1,086.39 

578.59 

2,560.00 



Summary of 1 
Machinery, 



Technical Assis 



lyments financed by Import-Export Bank 
equipment 1 , 105, 150. 19 



Less unpaid freight 

Invoice 
ff99670(7) 5,012.70 



and Supervision 
96,163.30 



,500.00 

l,222;e50.19 
2,061.31 



2,500.00 

25,600.00 
$1,514.676.00 






$1,314.676.00 



Total received by Schnld from 
Import-Export Bank 

(1) The Accounts Heceivable Ledger card for Republic Glass Corporation sh* 
received $48,722.81 for Invoice #99346 dated 6/19/59 in amount of $52,738. 
an arrangement between Chemical Corn Exchange Bank, New York, Arthur W. Sc! 
Corp., whereby Chemical Corn paid Westlnghouse direct $4,015.34 out of payi 
-"■ — — ' compensate Westlnghouse for materials furnished *- °~ — '- 



'(2),(3$,(4),t5) 

from approprlatl 



tinghouse Ele 

Arthur W. Sch 

Corp. under this con 



ur W. Schmid Co. were 
Ilocated for freight by Import-Export 
Amount of Freight 

-y57oT277Tj- 

1,002.42 
105.28 
78.40 



: freight charges billed by 1 



; made by Import-Export Bank, sin 

99788 
99953 
10778 



«7-/sy 

7/2/59 
7/-Z59 
8/26/59 
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It is to be noted that the individual ledger accounts 
receivable for Republic Glass Corporation shows that on 
January 7, 1959, the Import-Export Rank made a payment 
of $97,600 to ARTHUR W . SCKMID when the payment should 
have been $96,600. ARTHUR SCHMID refunded this $1,000 
on January 27, 1959. 

A review of the job order for the contract with Republic 
Glass Corporation shows that ARTHUR SCHMID ordered 
materials for this job from numerous sources throughout the 
United States. 



The foil 
freight 


= 1. 


ing is a 1 
Lpment was 


1st 
i pa: 


of 

Id 


the invoice! 
by ARTHUR *. 


. k 'Hat the 
se^Vu* Company: 


Invoice 


Number 








Date 


Aatm?! t 


10619 












8/6/59 


$ 966.08 


10194 












S/14/59 


1,49 4. -n 


99974 












7/18/59 


615. S9 


99852 












7/10/59 


i«.t>-4 


99826 












7/8/59 


403.73 


99663 












7/6/59 


t, 604,04 . 


99408 












7/2/59 


3,253.60 


99766 












7/1/59 


352 . 80 


99557 




"totae 








6/30/59 


1,774.94 
$10,613.14 



A review of the cash receipts and disbursements journal 
show that Arthur W. Schmid Company continued to make 
shipments after August 6, 1959, to Republic Glass 
Corporation and that between August 21 and September 23, 
1959, the entire allocation made by the Import-Export 
Bank was exhausted 
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SCHMID produced a letter from the Chemical Corn Exchange 
Bank dated June 2, 1959, to Arthur W. Schmid Company 
regarding L/C 837 491/31885 (S-4) advising that instructions 
from the Philippine Bank, Manila, Phil ipinr.es, in regard to the 
contract with Republic Glass Corporation has extended the Letter 
of Credit pertaining thereto until September 30, 1959„ 

After the funds were exhausted, the cash receiots and 
disbursements .iournal showed that SCHMID continued to make 
shipments and receive payments from Republic Glass Corporation. 

The records of Arthur W. Schmid Company from 1958 through 
1962 failed to show any accounts for or dealings with 
Universal Trading Corporation, IRA BLAUSTEIN, U. S. Tobacco 
Corporation, Philippine Tobacco Curing and Redrying Corporation 
Industrial Business Management, Robert F. Brooks or MENHART 
SP I ELM AN. 
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On July 3, 1962, ARTHUR *. SCHMID, President, Arthur W. 
Schmid Company, 1414 Investment Building, Pittsburgh, 



_glv 



o± the *>ed« 



Bureau of Investigation, U. S. Department of .Justis: 
This statement is given voluntarily and no threats 
were made against me or promises made to me to 
obtain this statement. I have been advised of my 



"My position with the Arthur W. Schmid Company is 
President, which position I have held since the 
founding of the company in 1936. The company was 
incorporated in 1947. Our activities consist of 
engineering, contracting, supervision and coaisultin, 
to the glass industry exclusively, 

"In early 1958 we negotiated a contract with, the 
Republic Glass Corporation, Manila, Philippine 
Islands, for the purpose of constructing a Glass 
Plant. We were obligated to supply machinery, 
equipment and materials and technical assistance. 
The total of this contract was $1,314,676.00, of 
which $117,500.00 was for technical services, 
$90,000.00 Jbr ocean freight and the balance of 
$1,107,176.00 was to cover machinery, equipment 
and materials. This contract was financed through 
the Central Bank of the Philippines and, in turn, 
through the Export-Import Bank, Washington, D.C. 
An irrevocable Letter of Credit in favor of Arthur 
W. Schmid Company, payable against invoices, was 
established through the Chemical Corn Exchange Bank, 
New York City. 



B °X7.106 B6 
STONEHILL-42 



. .... ._,„...,-. -. ..,,..,,.........._- — 



PO 46-2450 



"Regarding shipments against the above Letter of 
Credit, there were additional ocean freight charges 
of approximately $17,000.00, which we were unable to 
collect after the Letter of Credit allocation for 
ocean freight was exhausted. We also had shipped 
equipment and materials in excess of the original 
Letter of Credit, charges for which we were also 
unable to collect. After about two years of nego- 
tiating, and considering back charges which Republic 
Glass Corporation made against us, we finally arrived 
at a settlement figure. 

"Under the financing arrangements with tSie Eisport- 
Import Bank, all invoices submitted by Arthur W. 
Rehmid Company were for full value oi equipment , 
materials and services and ocean freight, fto 
kick-back, discounts, or other rebates were ever 
made to Harry Stonehill, any of his associates., or 
Republic Glass Corporation, or any of its affiliates 



id the above statement consisting of two 
the facts contained therein are true and 
t have signed the last page and initialled 
her pages and corrections. 



"/s/A.W. Sehraid 



July 3;, 1962 at 



Special Agent 

Federal Bureau of Investigatio 



special Agent, Federal Bur 



BOX 7- 10657 
ST0NEHILL-43 



